THE WH TE HOUSE

O fice of the Press Secretary

For I medi ate Rel ease Decenber 7, 2000

Al R TRAFFI C PERFORMANCE- BASED ORGANI ZATI ON

By the authority vested in me as President by the Constitution and
the laws of the United States of Anerica, and in order to further
i nprove the provision of air traffic services, an inherently
governnmental function, in ways that increase efficiency, take better
advant age of new technol ogi es, accel erate noderni zation efforts, and
respond nore effectively to the needs of the traveling public, while
enhancing the safety, security, and efficiency of the Nation’s air
transportation system it is hereby ordered as foll ows:

Section 1. Establishnent of the Air Traffic Organization. (a) The
Secretary of Transportation (Secretary) shall, consistent with his |ega
authorities, move to establish within the Federal Aviation
Adm nistration (FAA) a perfornmance-based organi zation to be known as the
“Air Traffic Organization” (ATO

(b) The ATO shall be conposed of those elenents of the FAA's Air
Traffic Services and Research and Acquisition organizations that have
direct connection and give support to the provision of day—to—day
operational air traffic services, as determ ned by the Adm nistrator of
the Federal Aviation Adm nistration (Adninistrator). The Adm nistrator
may del egate responsibility for any operational activity of the air
traffic control systemto the head of the ATO. The Administrator’s
responsibility for general safety, security, and policynmaking functions
for the National Airspace Systemis unaffected by this order.

(c) The Chief Operating Oficer (COO of the Air Traffic Contro
System established by the Wendell H. Ford Aviation |Investnent and
Ref orm Act for the 21st Century (Air—21) (Public Law 106—81), shal
head the ATO and shall report directly to the Administrator and be
subject to the authority of the Administrator. The COO in consultation
with the Air Traffic Control Subcomrittee of the Aviation Managenent
Advi sory Committee, shall enter into an annual performance agreenent
with the Administrator that sets forth nmeasurabl e organi zati on and
i ndi vidual goals in key operational areas and describes specific targets
and how such goals will be achieved. The COO may receive an annual bonus
not to exceed 30 percent of the annual rate of basic pay, based upon the
Admi ni strator’s evaluation of the COO s performance in relation to the
targets and goal s descri bed above.

(d) The COO shall develop a 5-year strategic plan for the air
traffic control system including a clear statenment of the m ssion and
obj ectives for the systenmis safety, efficiency, and productivity. This
strategi c plan nmust ensure that ATO actions are consistent with



| ong—term FAA strategies for the aviation systemas a whole.

(e) The COO shall also enter into a franework agreenent with the
Adm nistrator that will establish the relationship of the ATOw th the
ot her organi zati ons of the FAA

Sec. 2. Purpose. The FAA's primary mssion is to ensure the safety,
security, and efficiency of the National Airspace System The purpose of
this order is to enhance that m ssion and further inprove the delivery
of air traffic services to the American public by reorganizing the FAA' s
air traffic services and related offices into a performnce—based,
resul ts—eriented, organization. The ATOw Il be better able to nake use
of the unique procurenent and personnel authorities that the FAA
currently has and to better use the additional nanagenent reforms
enacted by the Congress this year under Air—21. Specifically, the ATO
shal | :

(a) optim ze use of existing managenent flexibilities and
authorities to inprove the efficiency of air traffic services and
i ncrease the capacity of the system

(b) devel op nethods to accelerate air traffic control nodernization
and to inprove aviation safety related to air traffic control

(c) devel op agreenents with the Administrator of the FAA and users
of the products, services, and capabilities it will provide

(d) operate in accordance with safety perfornmance standards
devel oped by the FAA and rapidly respond to FAA safety and security
oversi ght fi ndings;

(e) consult with its custoners, the traveling public, including
direct users such as airlines, cargo carriers, manufacturers, airports,
general aviation, and comrerci al space transportation providers, and
focus on producing results that satisfy the FAA's external custoner
needs;

(f) consult with appropriate Federal, State, and | ocal public
agenci es, including the Department of Defense and the Nationa
Aeronauti cs and Space Adninistration, to determ ne the best practices
for neeting the diverse needs throughout the National Airspace System

(g) establish strong incentives to managers for achieving results;
and

(h) formul ate and reconmend to the Adm ni strator any management,
fiscal, or legislative changes necessary for the organi zation to achi eve
its performance goals.

Sec. 3. Aviation Managenent Advisory Conmittee. The Air Traffic
Control Subcommittee of the Aviation Managenment Advi sory Conmittee shal
provi de, consistent with its responsi-bilities under Air—21, genera
oversight to ATO regardi ng the adm ni stration, nanagenent, conduct,
direction, and supervision of the air traffic control system

Sec. 4. Evaluation and Report. Not later than 5 years after the
date of this order, the Aviation Managenent Advisory Committee shal



provide to the Secretary and the Administrator a report on the operation
and effectiveness of the ATO, together with any recommendati ons for
managenent, fiscal, or |egislative changes to enable the organization to
achi eve its goals.

Sec. 5. Definitions. The term“air traffic control systeni has the
same nmeaning as the term defined by section 40102 (a) (42) of title 49
Uni ted States Code.

Sec. 6. Judicial Review. This order does not create any right or

benefit, substantive or procedural, enforceable at |aw by a party
against the United States, its agencies, its officers, or any person
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